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0,66,21

7R HQHUJL]H DQG QXUWXUH FRPPXQLW\ OHG
UHVLOLHQFH HIIRUWYV WKDW SULRULWL]H DQG FHQWHU
WKRVH PRVW LPSDFWHG E\ HQYLURQPHQWDO
LQMXVWLFH DQG V\VWHPLF RSSUHVVLRQ

9,6,21

'H HQYLVLRQ D IXWXUH ZKHUH WKH

OHDGHUVKLS SRZHU DQG YLVLRQV RI SHRSOH

PRVW LPSDFWHG SDUWLFXODUO\ LQ GLVLQYHVWHG
FRPPXQLWLHV{ LQFOXGLQJ %ODFN ,QGLJHQRXV7KLVY PDS LOO
DQG 3HRSOH RI WKH *OREDO ODMRULW\ %,3*0 WKH OREDWLR
UXUDO LPPLJUDQWY 1HZ $PHULFDQV TXHHU *UDVVURRWYV )
DQG WUDQV \RXWK HOGHUV SRRU EOXH JUDQWHHV RY
FROODU DQG SHRSOH ZLWK GLVDELOLWLHVt DWbvw \HDUV
UHVRXUFHG DQG UHVSHFWHG LQ VKDSLQJ ORFDO

DQG UHJLRQDO WUDQVIRUPDWLRQ WKURXJK

SDUWLFLSDWRU\ GHFLVLRQ PDNLQJ SURFHVVHV

7KLY 6WUDWHJILF 30DQ RXWOLQHV WKH 1HZ (QJODQG *UDVVUR
DQRG FRPPLWPHQWY DV DQ HYHUJUHHQ VWUDWHJ\

,W LV D OLYLQJ IUDPHZRUN JURXQGLQJ RXU ZRUN LQ HTXLW\
OHG FKDQJH ZKLOH DOORZLQJ VSDFH IRU UHIOHFWLRQ DQG W

7KLV GRFXPHQW SURYLGHV D VWHDG\ IRXQGDWLRQ IRU KRZ ZH
DQG LQWHUQDO SUDFWLFHV RYHU WLPH LQ UHVSRQVH WR FRP
HQYLURQPHQWDO DQG SROLWLFDO UHDOLWLHYV




23325781,7,(6

SV VWP VFRQWOXH VR IDIOFRP P XQWHV Z L@DE D\ V SLHYDIO

3DUAASDRY SKIDQMLRS\  Z KHQ GRQH Z W IQMOMRQ VKLLW SRZ HU GIMXSW SDWV
LOMVAFHY DQG EXICV WKWV I FROWBQUWDWHQURQ VR SLRFHW GHAMRQ P DNQJ FDQ
EH P RUH WDQVSDUHQWDFFRXQUE®! DQG G IMP DM Z KB DGGUHWQI SRZ HUIP EDDQFHV
1Q FRQYHARQDCOSKLDMQMIRS\

7KH FREDERIDARQ DQG VKDUHG UH GPARQ LQQDWM® HP EHGGHG LQ D P HDQIQIIXO
SDUAASDRU P RGHCH, SDQGV ®RFDOND |RWYY BDGHUKLS DQG EXLGBV VAWRQIHU

QHVE RUNVDP RQJ SDUAAISDQW ILRP  DRLRWWH UHIIRQ 7KH UHVX®MQU UHILRQDOVRIGDUW
| RU HV UHDMRQVKLSY WDWDUH UHMTHQMWR | XVKUH WUHDW DQG FLHDWAY RSSRUMQUMEV [ RU
GHHSHUFR@ERUMRQ

&RP P XQWHV Z KR KDYH H SHUHQPHG HQYILRQP HQWBAQM\MEHY DQG i WP LE
GIMQYHWR HQWIUADQG NQRZ Z KDWIKHUFRP P XQMHV QHHG : KHQFRP P XQIW LQSXW
IXIGHV GHAMRQV WH VROMRQV DUH P RUIHH THARYH OWAQ) DQG URRWG LQ WH | DWWV

FKDQILQI FROW Rl FRP P XQW G\ QDP LFV

675$7(* ,(6

7KH* IDWLRRW) XQG LV FRP P MG VR FROAQXRX\VD [P SLRYIQ] WH VRR® DQG SUDPWFHV
IRUFRP P XQW IQIRWP HG GHAMRQ P DNQJ $@RXUSLRIWDP VDH GHMJIQHG IRU

FRP P XQW P HP EHW/WR ERW KR@ P HDQLQJ I XOGHAMRQ P DNQJ DV Z HGDV\R SURYIGH
SURFHW | HHGEDRN DQG LQSXW$V Z H FRQWBQWD GDLY DQG DGDSWSLRIWDP  SLRAHWHV R
SDUAALSDQMWXI JHVMRQV Z HKDYH EHIXQ VR FDQZ KDWZ HGR 3 DUARSDWONHUQD u WV 1Q
WL FROPAYHWONHUQD  Z W UHDODWHQARQ DOG LOMQURQ VR Z KR SDUARSDWAV DQG
KRZ Z H®Z HUEDUWHY/WR GR\VR \WDWZ H DEEXI@ RQ BDGHUKLS W@ 3DUAASDQW
EHFRP H SURFHW WWZ DUGV DQG VRIHWHUZ H FR | DAQMWM WH SURFHW DQG UH BPARQ
RSSRUMQMHV VR XSGDWM DQG P SLRYH

© KIBIZ H DSS® WL WILRXIKRXWRXUFRUH JUDQW DNQJ SLRIWDP V7 WH JHQHUDO
SUWDRWEHV DUH LHBIYDQWRUDQ GHAMRQ P DNQJ SLIRFHW 2 1WQ WH SURFHW \NL@Y
WDV HUGILHAD VR FRP P XQIW Z RN DQG Z H VHH WH USS®I HIHFW Rl RXU
SDUAASDRY Z RN 7RIHWHUZ H DUH H SDQGIQI WH ( QYILRQP HQBOX\MEHS | LHG
DALRW WH UHIIRQ



* LDQVIP DNLQJ

‘H SUDFWLFH SDUWLFLSDWRU\ JUDQWPDNLQJ DFURVY DOO RXU F
-HPH] B3ULQFLSOHYV IRU_'HPRFUODKWER FHIDMHJULYKH OHDGHUVKLS R

FRPPXQLWLHY DQG HPSKDVL]|H FROOHFWLYH JRYHUQDQFH URRWH
&RPPLWPHQWYV

SURYLGH JUDQWY WR JUDVVURRWYX1LGRROSVIDDEWQLHEVZLWK RXU
(QVXUH DOO ILQDO JUDQWPDNLQJ GHFLVLRQV IRU FRUH JUDQW
FRPPXQLW\ SDUWLFLSDWLRQ HQJDJLQJ PDQ\ FRPPXQLW\ PHPE
SULRULWL]LQJ SDUWLFLSDWLRQ RI GLVLQYHVWHG FRPPXQLWL

WKHVH SURJUDPV DUH LQIRUPHG WR PHHW FOHDU FRPPXQLW\

,QWHJUDWH SDUWLFLSDQW IHHGEDFN IURP HDFK JUDQW URXQ

GHFLVLRQ PDNLQJ WRROV DUH WUDQVSDUHQW DQG DYDLODEO

HQYLURQPHQWDO LQMXVWLFH DQG V\VWHPLF UDFLVP

'HVLJQ DSSOLFDWLRQV WKDW VXSSRUW UHIOHFWLRQ JURZWK
FRPPXQLWLHV ZKR PD\ ODFN DFFHVV WR IXQGLQJ EHFDXVH WK
o $UH QHZO\ IRUPHG

o $UH ILVFDOO\ XQLQFRUSRUDWHG RU GR QRW KDYH F v

o 2SHUDWH ZLWK OLPLWHG UHVRXUFHV DQG SDLG FDSDFLW\

o 'RQ W KDYH JUDQW ZULWLQJ LQIUDVWUXFWXUH RU SKLODQW
(QVXUH JUDQWY DUH DV IOH[LEOH DV SRVVLEOH ZLWKLQ ,56 JX
2II1HU JUDQW DPRXQWV WKDW DUH PHDQLQJIXO DQG LPSDFWIX




&ROYHOIQ] &RP P XOQIW 9%XLABLQJ

1HZ (QJODQG LV JHRJUDSKLFDOO\ FRPSDFW DQG FXOWXUDOO\ GL
FRPPXQLW\ EXLOGLQJ FUHDWHY RSSRUWXQLWLHV IRU VROLGDUL
PRYHPHQW :H NQRZ WKDW UHODWLRQVKLSY EXLOG VWURQJHU P
DQG LQ SHUVRQ IRU FRQQHFWLRQ UHIOHFWLRQ OHDUQLQJ FR

&RPPLWPHQWYV

e OD[LPL]H WKH FRQYHQLQJ FRPPXQLW\ EXLOGLQJ SRWHQWLDO
SDUWLFLSDWRU\ SURFHVVHYV

e &R GHVLJQ HYHQWV WKDW DUH DFFHVVLEOH LQFOXVLYH DQG
LQWHUJHQHUDWLRQDO FRPPXQLW\

e 3ULRULWL]H WKH PHDQLQJIXO OHDGHUVKLS SUHVHQFH DQG S
FRPPXQLW\ PHPEHUV

e 3URYLGH FOHDU RQERDUGLQJ DQG SUHSDUDWLRQ IRU DWWHQ

e 3ULRULWL]H DQG IDFLOLWDWH SHHU WR SHHU FRQQHFWLRQ F
VROLGDULW\ EXLOGLQJ GXULQJ DQG IROORZLQJ FRQYHQLQJV

6KDUHG 5 HI GIPIRQ  / HDUQLQJ

(QYLURQPHQWDO MXVWLFH ZRUN PXVW FRQWLQXRXVO\ DGDSW W
QHHGY ‘H DUH FRPPLWWHG WR IRVWHULQJ D FXOWXUH RI FRQWL
WKDW DSSOLHV WR RXU LQWHUQDO SURFHVVHV SDUWLFLSDQW J
UHIOHFWLRQ DQG IHHGEDFN /HDUQLQJ LV QRW D E\SURGXFW EX
EXLOGYVY UHVLOLHQFH DQG GHHSHQV RXU FROOHFWLYH LPSDFW

&RPPLWPHQWYV

e /HYHUDJH RQJRLQJ OHDUQLQJ DQG UHIOHFWLRQ RSSRUWXQLW
UHDGHUV DQG FRPPLWWHH PHPEHUV WR EXLOG LQGLYLGXDO

e 6KDUH FRQVWUXFWLYH IHHGEDFN ZLWK DSSOLFDQWV WR VXSS
ZLWK *XLGLQJ 3UDFWLFHYV

e )DFLOLWDWH HYDOXDWLRQ SURFHVV IHHGEDFN IURP DSSOLF
LQWHUQDO SURFHVV WLQNHULQJ

e +RVW UHJXODU OHDUQLQJ HYHQWYV IRU JUDVVURRWY OHDGHUYV
SULRULWL]LQJ DOLJQPHQW ZLWK WKH *XLGLQJ 3UDFWLFHYV



(QIDILQI 3KLDOVKLRS\

SKLODQWKURS\ PXVW EH WUDQVIRUPHG WR WUXO\ VXSSRUW JUD
OHDGHUVKLS RI IJURQWOLQH FRPPXQLWLHYV 2XU HQJDJHPHQW ZL
VHFXULQJ UHVRXUFHV LW V DERXW UHVKDSLQJ KRZ UHVRXUFHYV
DQRG ZKRVH VWRULHY DUH FHQWHUHG :H DLP WR UHYROXWLRQL]
SDUWLFLSDWRU\ DSSURDFK WKDW FKDOOHQJHV FRQYHQWLRQDO
FRPPXQLW\ OHG VROXWLRQV

&RPPLWPHQWYV

'LYHUVLI\ DQG JURZ RXU IXQGLQJ EDVH WKURXJK D PL[ RI LQV
LQGLYLGXDO GRQRUYV

'HYHORS GDWD VHWYV DQG VWRULHV WKDW SXVK FRQYHQWLRQ
WKH UROH RI IXQGLQJ JUDVVURRWY JURXSV LQ HQYLURQPHQW
6KDUH RXU DSSURDFK DQG OHDUQLQJV WR LQIOXHQFH EURDG
&RQQHFW ZLWK RWKHU SDUWLFLSDWRU\ JUDQWPDNHUV
$GYRFDWH IRU RWKHU JUDQWPDNHUV WR SURYLGH IXQGLQJ R
JUDVVURRWY JURXSV DQG WHOO VWRULHV WKDW KLJKOLJKW
VROXWLRQV DQG JUDVVURRWY OHDGHUVKLS

([ISDQG RSSRUWXQLWLHV IRU WKH ILQDQFLQJ Rl JUDVVURRWYV
WKH H[SORUDWLRQ RI IXQGLQJ RSSRUWXQLWLHV EH\RQG SKLO



* RYHUDDQFH

2XU JRYHUQDQFH SUDFWLFHY DUH URRWHG LQ HTXLW\ WUDQVSD
DLP WR HQVXUH WKDW OHDGHUVKLS VWUXFWXUHY ERDUG VWDI
GLYHUVLW\ DQG H[SHUWLVH RI WKH FRPPXQLWLHY ZH VHUYH DQ((
LQIRUPHG DQG LQFOXVLYH

&RPPLWPHQWYV

ODLQWDLQ DQ DZDUHQHVV RI KRZ VWDII ERDUG DQG FRPPLWW
RUJDQL]LQJ H[SHULHQFH V\VWHPLFDOO\ GLVLQYHVWHG FRPPX
BWUHQJIJWKHQ SDUWLFLSDWRU\ JRYHUQDQFH WKURXJK UHJXODL
LQSXW

3URYLGH RQERDUGLQJ WUDLQLQJ DQG VXSSRUW WR ERDUG V
GHHSHQ HTXLW\ DQG MXVWLFH SUDFWLFHV

$0LJQ EXGJHWLQJ DQG SODQQLQJ SURFHVVHV ZLWK RXU PLVVL
WKLV VWUDWHJILF SODQ WR SULRULWL]H GLVLQYHVWHG FRPPX(
1DPH DQG DGGUHVV FRQIOLFW GLVDJUHHPHQW DQG KDUP LQ
KHDOLQJ DQG WUDQVIRUPDWLRQ ZKLOH DEFWLYHO\ RSSRVLQJ



(QG 1 RWV

'LVLQYHVWHG &RPHXQUWLHIWP UHIHUV WR FRPPXQLWLHV XQLWHG E\ SK\V
H[SHULHRKB®UH KHDYLO\ LPSDFWHG E\ KHDOWK VRFLDO HFRQRPLF DQG
DUH WKH GLUHFW UHVXOW RI GHFLVLRQV PDGH E\ SHRSOH LQVWLWXWLR
FXUUHQW DQG KLVWRULFDO SROLFLHV LQGXVWU\ SUDFWLFHV SKLODQW
GLVLQYHVWPHQW LQ WKHVH GLYHUVH FRPPXQLWLHY :H KDYH HOHFWHG
XVHG WHUPV VXFK DV PDUJLQDOL]JHG XQGHU UHVRXUFHG RU XQGHUVHUY
ZK\ WKHVH FRPPXQLWLHV H[SHULHQFH WKH KDUPV DQG EDUULHUV WR DFF
%ODFN ,QGLJHQRXV DQG 3HRSOH Rl WKH *OREDO ODMRULW\ %,3*0 UXU
TXHHU DQG WUDQV \RXWK HOGHUV SRRU EOXH FROGDQDPBGVEHREOH
FRPPXQLWLHY LQ RUGHU WR UHPDLQ DFFRXQWDEOH WR XSOLIWLQJ WKH Y
KHOG ZLWKLQ WKHVH LGHQWLWLHV 7KLV OLVW LV QRW H[KDXVWLYH 2XU
H[SHULHQFHV EXW QRW DVVXPH D VKDUHG H[SHULHQFRIUI RMK R\DHD XXIPD PIDA
WKH WHUP 3HRSOH RI WKH *OREDO ODMRULW\ 3*0 UHIHUV WR WKH URX
%ODFN ,QGLJHQRXV EURZQ /DWLQ[ 3DFLILF ,VODQGHU $VLDQ DQG PXO
BWHSKHQV ZH KDYH FKRVHQ WR XVH WKLV WHUP EHFDXVH LW VKLIWV WK
LV URRWHG LQ WKH JOREDO UHDOLWLHY RI UHSUHVHQWDWLRQ DQG HQFR
GLVUXSWHG DQG KDUPHG E\ ZKLWHK N ODPDHKXDBH F2-D WK WVR GHVFULEH LGH
DQG FRQVWDQWO\ HYROYLQJ :H EDFEN WKLV YLVLRQ ZLWK FRQFUHWH VW
VXVWDLQ WKLV SULRULW\ DFURVYV DOO RI RXU SUDFWLFHV )RU PRDWIRQ
(WKLFV BWDWHPHQW

3DUWLFLSDWLDNHIURQWPDNLQJ LV GHHSO\ SDUWLFLSDWRU\ HDFK \HDU
GHFLVLRQV %XW SDUWLFLSDWLRQ DORQH GRHVQ W JR IDU HQRXJK WR P
JLYH IHHGEDFN RQ KRZ WR PDNH RXU SURFHVVHV PRUH HIILFLHQW DFFH
SULRULWL]H WKDW IHHGEDFN WR PDNH RQJRLQJ DGMXVWPHQWY ZH WLQN
RI RXU WKHRU\ RI FKDQJH SDUWLFLSDWLRQ DORQH GRHVQ W VXIILFH ZH
DW D OHYHO PXFK GHHSHU WKDQ IXQGLQJ GHFLVLRQV LQ RUGHU WR PDJL
2XU FRUH JUDQWPDNLQJIHSKRYHDEPAMLOW JUDQWPDNLQJ SURJUDPV WR PHH
ZKHUH WKH\ DUH DW DQG VXSSRUW WKHP IURP WKDW SRLQW RQ6Hi RV H
JURXSY WKDW DUH OURDNRIRUPRESY WKDW DUH HVWDEOLVKHG VXVWDLQL
6KDUHG *LIWLQJRRKRBWSYYV WKDW DUH EXLOGLQJ WRZDUG D ODUJHU YLVL
(QYLURQPHQWDOHXWMHLWHKLY GHILQLWLRQ RI (QYLURQPHQVEDOP-DXWW L- KN
$OOLD@RH HQYLURQPHQWDO MXVWLFH (- PRYHPHQW JUHZ RXW RI D UHV
UDFLVP ZKHUH FRPPXQLWLHV Rl FRORU DQG ORZ LQFRPH FRPPXQLWLHV K
GLVSURSRUWLRQDWHO\ H[SRVHG WR DQG QHJDWLYHO\ LPSDFWHG E\ KD]D
URRWY DUH LQ WKH FLYLO ULJKWV PRYHPHQW DQG DUH LQ VKDUS FRQWU
ZKLFK KDV IDLOHG WR XQGHUVWDQG RU DGGUHVV WKLV LQMXVWLEH 7KH
FHQWHULQJ WKH YRLFHV RI WKRVH PRVW LPSDFWHG DQG VKDUHG FRPPX
-HPH] 3ULQFLSOHV IRU '"HPRF U BWI[L FRXQJDIW LIRID O JXLGHOLQHYV HVWDEOL
XVHG WRGD\ E\ RUJDQL]DWLRQV RI DOO VL]HV WR HQVXUH PRYHPHQWYV DU
VROLGDULW\ DQG FROOHFWLYLVP

*XLGLQJ 3UDFAWHWHHVDUH FRUH SUDFWLFHV GHILQHG LQWHUQDOO\ E\ WKH
FROODERUDWLYH SDUWLFLSDWRU\ ZRUN WR GHWHUPLQH KRZ DSSOLFDQ
LQIRUP WKH *UDVVURRW )XQG V SURJUDPPLQJ JUDQWPDNLQJ DQG VWUD
FRPPLWPHQW WR XQGRLQJ WKH VI\VWHPV WKDW FDXVH VRFLDO DQG HFRO
DUH DERXW H[SDQGLQJ DQG ILUPO\ JURXQGLQJ RXU ZRUN LQ WKH (QYLUR
KDYH EHHQ GHYHORSHG RYHU WLPH LQ FROODERUDWLRQ ZLWK JUDQWPDN
UHILQHG WKURXJK RXU SDUWLFLSDWLQNHULQJ PRGHO




* HMQYROYHG

"-RLHWKDVVURRWVEARKPBXRYW\ JUDQW UHDGHU
$SSO\ IRU D JUDQW
%HFRPH D VXSSRUWHU

Z77Z JUDVVURRWYVIXQG RULQIR#JUDVVURRWVIXQG RUJ

3 2 %R][ 1HZPDUNHW 1+
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